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Introductory 


Time was—and not so many 
years ago—when it was a prevalent 
practice of borrowers to submit to 
the credit grantor long-winded un- 
audited reports on their financial 
condition, replete with endless ex- 
hibits, schedules, abstracts, com- 
parisons, analyses, etc. Everything 
in fact but a clear-cut statement of 
an auditor’s opinion upon which the 
credit grantor could rely as to 
whether the financial statements 
presented fairly the financial posi- 
tion and results of operations of the 
business. 

The inclusion of an auditor’s opin- 
ion was a step in the right direction. 
However, even when there was an 
audit report with a definite state- 
ment of the auditor’s opinion, it 
was by no means unusual to find it 
preceded by 12 or 20 pages of figures 
and comments, and introduced with 
the phrase ‘‘Subject to the forego- 
ing,” or “‘except as above stated.” 
This, of course, left it to the reader 
to find his own way through the 
maze to detect what, if anything, 
the opinion really meant. 

Verbosity and ambiguity have 
not yet been eliminated entirely 
from audit reports, but recent 
trends, directed and influenced 
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largely by the American Institute 
of Certified Public Accountants’ 
Committee on Auditing Procedure, 
and The Robert Morris Associates, 
give good reason to hope that they 
are on the way out. 

The A.I.C.P.A. Committee’s ef- 
forts over the years to formulate a 
definite, workable standard of prop- 
er audit procedure to guide certified 
public accountants in issuing or 
withholding their opinions on au- 
dited financial statements, and to 
gain general acceptance of such pro- 
cedure, culminated in the Commit- 
tee’s Statement of Auditing Proce- 
dure No. 23. 


Accountants’ opinions, qualifications 
and disclaimers 


Statement 23 requires that the 
auditor state, as part of his report, 
his opinion, in clear, unequivocal 
language, that the financial state- 
ments as a whole present fairly the 
financial position of the business and 
the result of its operations, in con- 
formity with generally accepted ac- 
counting principles applied on a 
basis consistent with that of the 
preceding year; or, if he is unable 
to render such an opinion, to give 
a qualified opinion or disclaim any 
opinion. In case of qualification or 
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disclaimer of opinion, the qualifica- 
tions, or the disclaimer and the rea- 
sons therefor, must be stated in 
clear, unequivocal language. Quali- 
fications of an opinion must be in- 
cluded as part of the opinion. 

Independent certified public ac- 
countants in large part have adopted 
and applied the standard set by 
Statement 23. Today, the audit re- 
port of an independent C.P.A.which 
does not adhere to this standard is 
the exceptional case. 


Short-form reports v. long-form 
reports 


The independent certified public 
accountant’s opinion, or disclaimer 
of opinion, is submitted as part of 
his audit report. Audit reports may 
be either short-form or long-form. 
The basic short-form report gen- 
erally consists of two paragraphs. 
The first paragraph, referred to as 
the “‘scope paragraph,” sets forth 
the scope of the audit and repre- 
sents that the audit meets the ac- 
counting professions’ standards for 
competence and workmanship. The 
second paragraph, referred to as the 
“opinion paragraph,” reports the 
auditor’s findings. 

The long-form report should in- 
clude the short-form report which 
is generally presented at the begin- 
ning of the report. In addition, the 
long-form report contains more or 
less detailed comments, schedules, 
comparisons, analyses and supple- 
mentary data with respect to vari- 
ous classes of assets, liabilities, 


working capital, sales, costs, ex. } 
penses, etc. The details and cover- 
age vary according to the require- 
ments of the particular client. 
Bankers and credit grantors gen- 
erally favor the long-form report. 
The generally accepted auditing 
standards governing auditors’ opin- | 
ions, qualifications and disclaimers 
are basically the same for both long- 
form and short-form reports. In 
some cases, auditors have prepared | 
long-form reports, using the usual ; 
short-form type of opinion but con- | 
taining no reference to any of the | 
other financial data in the report. 
Since this practice fails to dis- f 
tinguish between data covered by 
the auditor’s examination and data 
which may not have been examined 
by him, it may be inferred that he 
is assuming more responsibility than 
is his intention. The Committee on 
Auditing Procedure of the American 
Institute of Certified Public Ac- 
countants has issued a Bulletin § 
(No. 27) dealing with Long-Form 
Reports in which the independent 
auditor’s responsibility is discussed. 
Paragraphs 6 and 7 read as follows: 


- 


“6. It is the opinion of the committee 
that, in the absence of a statement by the 
auditor to the contrary, it may be presumed 
that he assumes responsibility for such other 
data in the long-form report, to the same 
degree that he does for individual items in f 
the basic financial statements; that is, that 
they are fairly stated in all material respects 
in relation to the basic financial statements, 
taken as a whole. 


7. The committee believes that in some § 
instances the auditor may wish to clarify 
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his position in the foregoing respects by a 

brief statement in his comments, or as a 

preface to a separate section of the report 

which includes the other data, explaining: 

(a) That the auditor’s examination has 
been made primarily for the purpose of 
formulating his opinion on the current 
year’s basic financial statements, taken 
as a whole. 

) That the other data included in the 
report, although not considered neces- 
sary for a fair presentation of the finan- 
cial position and results of operations, 
are presented primarily for supplemen- 
tary analysis purposes, and either (1) 
that they have been subjected to the 
audit procedures applied in the exami- 
nation of the basic financial statements 
and are, in his opinion, fairly stated in 
all material respects in relation to the 
basic financial statements, taken as a 
whole, or (2) that they have not been 
subjected to the audit procedures ap- 
plied in the examination of the basic 
financial statements, stating the source 
of information and the extent of his 
examination and responsibility assumed, 
if any. 

Some auditors follow the practice of indi- 


Ss 


| cating the extent of their examination and 


the responsibility they are assuming, if any, 
with respect to the detailed financial sched- 
ules and other data in long-form reports by 
footnotes on the various schedules or ex- 
hibits. Regardless of the method of presen- 
tation, the committee emphasizes the neces- 
sity of maintaining a clear-cut distinction 
between the management’s representations 
and the auditor’s representations.” 


Unqualified opinion 

The short-form report with un- 
qualified opinion which is in general 
use today reads as follows: 


We have examined the balance sheet of 
X Company as of December 31, 19.. and 


| the related statement(s) of income and 


surplus for the year then ended. Our exami- 


nation was made in accordance with gener- 
ally accepted auditing standards, and 
accordingly included such tests of the ac- 
counting records and such other auditing 
procedures as we considered necessary in 
the circumstances. 

In our opinion, the accompanying balance 
sheet and statement(s) of income and sur- 
plus present fairly the financial position of 
X Company at December 31, 19.., and the 
results of its operations for the year then 
ended, in conformity with generally accepted 
accounting principles applied on a basis con- 
sistent with that of the preceding year. 

The unqualified opinion means 
that the certified public accountant 
has applied all proper auditing pro- 
cedures which, in his skilled and 
experienced judgment, he has con- 
sidered necessary in forming his 
opinion that the financial state- 
ments present fairly the financial 
position of the business at the bal- 
ance-sheet date, and the results of 
its operations for the year then 
ended. It means that, in all mate- 
rial respects, generally accepted ac- 
counting principles have been ap- 
plied both in the accounting records 
of the business and in the prepara- 
tion of its statements, to determine 
its financial position and the result 
of its operations. It means that the 
recognized accounting treatments so 
applied are consistent with the ac- 
counting treatments applied to com- 
parable items and operations in the 
prior period. 


Auditing standards for receivables 
and inventories 


It further means that the C.P.A. 
has satisfied himself as to the fair- 
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ness of the inventories by observa- 
tion of the taking of the physical 
inventories, and that he has con- 
firmed all or a significant and rep- 
resentative part of the receivables 
by direct correspondence with the 
debtors; except in the rare case 
where application of such auditing 
procedures has not been practicable 
or reasonable, and he has satisfied 
himself in these respects by alter- 
native audit procedures. 

Failure to follow such auditing 
procedures with respect to inven- 
tories and receivables must be dis- 
closed in the scope paragraph of the 
short-form report, whether the fail- 
ure results from restrictions on the 
scope of the audit imposed by the 
client, or from causes beyond the 
control or responsibility of either 
the client or the accountant. No 
qualification of the accountant’s 
opinion would ordinarily be neces- 
sary in such case, if his inability to 
observe or confirm resulted from 
causes beyond the control and re- 
sponsibility of the client, and he 
has satisfied himself as to such as- 
sets by alternative auditing pro- 
cedures. 

An example of a scope paragraph 
in which a disclosure respecting in- 
ventories has been made, reads: 

Our examination was made in accordance 
with generally accepted auditing standards, 
and accordingly included such tests of the 
accounting records and such other auditing 
procedures as we considered necessary in 
the circumstances. The company did not 


consider it practicable and reasonable to 
substantiate the book inventory of its 


work in process by physical inventory, 
However, we satisfied ourselves with respect 
to such inventories by means of other 
auditing procedures. 


Certain types of debtors, such as 
U.S. Government departments, 
chain stores and others, often state, 
in reply to requests for confirmation 
of receivables, that their records do 
not readily permit reply. The ac- 
countant usually can satisfy himself 
with respect to such receivables by 
applying alternative auditing pro 
cedures. An example of a scope 
paragraph in which disclosure has 
been made of this rather common 
type of situation reads: 


Our examination was made in accordance | 


with generally accepted auditing standards, 
and accordingly included such tests of the 
accounting records and such other auditing 
procedures as we considered necessary in 
the circumstances. We did not consider it 
was practicable and reasonable to confirm 
by direct correspondence amounts due from 
United States Government departments as 
to which we satisfied ourselves by means of 
other auditing procedures. 


In the foregoing examples, the 
accountant’s inability to observe the 
work in process inventory, or to 
confirm the receivables due from 
U. S. Government departments, re 
sulted from causes beyond the con- 
trol and responsibility of the client, 
and the accountants, in each case, 
were able to satisfy themselves by 
applying alternative auditing pro 
cedures. Accordingly, no qualifica- 
tion of the opinion paragraph of the 
audit report would be required. 
However, when neither generally 
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accepted auditing procedures nor 
acceptable alternatives have been 
followed, either the opinion para- 
graph is specifically qualified, or the 
accountant specifically disclaims 
any opinion on the financial state- 
ments as a whole. Qualification of 
the opinion is necessary also in any 
case where the accountant’s inabil- 
ity to observe or confirm, results 
from restrictions imposed by the 
client on the scope of the audit, even 
though he, seemingly, may satisfy 
himself with respect to the inven- 
tories or receivables by alternative 
auditing procedures. 

An example of a short-form report 
containing a qualification of the 
opinion paragraph because of the 
accountant’s inability either to ob- 
serve the taking of the inventory 
at the beginning of the year under 
audit, or to apply alternative pro- 
cedures with respect to such inven- 
tory, reads: 

We have examined the balance sheet of 
XYZ Manufacturing Corporation as at 
December 31, 1955 and the related state- 
ment of income and surplus for the year 
then ended. Because we did not make an 
examination of the company’s balance sheet 
prior to December 31, 1955, we did not 
observe the inventory taking as at the be- 
ginning of the year nor were we able to 
satisfy ourselves as to such inventory by 
other auditing procedures. In all other re- 
spects our examination was made in accord- 
ance with generally accepted auditing 
standards, and accordingly included such 
tests of the accounting records and such 
other auditing procedures as we considered 
necessary in the circumstances. 

Because we did not observe the inventory 
taking at the beginning of the year, we do 


not believe we have sufficient basis for an 
opinion concerning the cost of goods sold 
and the over-all results of operations for the 
year. 

In our opinion, (a) the accompanying 
balance sheet presents fairly the financial 
position of XYZ Manufacturing Corpora- 
tion at December 31, 1955, and (b) the items 
of income, costs and expenses, other than 
cost of goods sold, included in the related 
statement of income and surplus for the 
year then ended are presented fairly, both 
in conformity with generally accepted ac- 
counting principles applied on a basis con- 
sistent with that of the preceding year. 

Inventories of manufacturing and 
mercantile businesses usually con- 
stitute a substantial part of the 
total current assets value, and a 
major factor in the production of 
income. Inability of the accountant 
in the audit of such a business to 
observe the taking of the invento- 
ries, or to satisfy himself with respect 
thereto by alternative auditing pro- 
cedures, would prevent him from 
forming an opinion on the financial 
statements of the business, as a 
whole. Generally accepted auditing 
standards in such a case require his 
disclaimer of opinion. An example 
of a short-form report containing 
such a disclaimer, reads: 

We have examined the balance sheet of 
XYZ Company, as of December 31, 1955 
and the related statements of income and 
surplus for the year then ended. We did 
not observe the taking of inventories as of 
December 31, 1954 nor December 31, 1955, 
nor are the inventory records such that it is 
practicable for us to satisfy ourselves as to 
such inventories by alternative auditing 
procedures. In all other respects our exami- 
nation was made in accordance with gener- 
ally accepted auditing standards, and ac- 
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cordingly included such tests of the ac- 
counting records and such other auditing 
procedures as we considered necessary in 
the circumstances. 

Because of the limitation in scope of our 
examination with respect to inventories, we 
are unable to express an opinion as to the 
fairness with which the accompanying finan- 
cial statements, taken as a whole, present 
financial position and results of operations. 
In all other material respects, in our opinion, 
the accompanying financial statements 
persent fairly the assets (other than inven- 
tories) and liabilities of XYZ Company, at 
December 31, 1955, and the income, costs 
(other than such costs as may be affected 
by inventories), and expenses for the year 
then ended, in conformity with generally 
accepted accounting principles applied on 
a basis consistent with that of the preceding 
year. 

An example of the type of dis- 
claimer that would be contained in 
the short-form report where the ac- 
countant was unable either to ob- 
serve the taking of the inventories, 
or to confirm the receivables by 
direct correspondence with the debt- 
ors, and he was unable to satisfy 
himself with respect to these assets 
by alternative procedures, reads: 

The terms of our engagement did not 
include the confirmation of receivables by 
direct correspondence with the debtors, nor 
did it include the physical observation of 
the taking of the inventories, and we were 


unable to express an opinion on the over-all 
representations in the attached statements. 


Other situations requiring disclosure 
with or without qualification or 
disclaimer 


In addition to observation of in- 
ventory taking and confirmation of 
receivables, other situations require 


disclosure in the short-form report, 
with or without qualification or dis- 
claimer of opinion. These situations 
are as various as the individual cir. 
cumstances of the particular cases 
to which they relate. Some are in- 
formative disclosures which, ordi- 
narily, do not require qualification 
or disclaimer of opinion. Others re- 
sult, principally, from inability of 
the accountant to apply generally 
accepted auditing procedures; de- 
parture from generally accepted ac- 
counting principles materially pre- ? 
venting fair presentation; and 

change in accounting methods which | 
may materially prevent fair presen- : 
tation, comparison, or both. 





Informative disclosures 


Material information necessary to 
a fair presentation ordinarily is ade- 
quately disclosed either in the body 
of the financial statements, or as 
notes or footnotes thereto. But if, 
in the accountant’s opinion, neither 
the statements nor the notes make 
adequate disclosures in any respect, 
generally recognized standards of 
reporting require that he make an 
adequate informative disclosure in 
the short-form report. 

An informative disclosure in a 
short-form report appears either as 
an extension of the scope paragraph 
itself, or as a separate, supplemen- 
tary paragraph immediately follow- 
ing the scope paragraph. In such 
case, the opinion paragraph is not 
qualified, but is modified to read 
somewhat like this: 
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In our opinion, the accompanying balance 
sheet and statement of income and earned 
surplus, when read in conjunction with the 
explanation in the preceding paragraph, 
present fairly .. . etc. 


Omission of generally accepted 
auditing procedures 


Disclosure in the short-form re- 
port, with qualification or disclaimer 
of opinion, arises from the account- 
ant’s inability to apply generally 
accepted auditing procedures. His 
inability may result from restric- 
tions imposed on his examination 
by the client, or from circumstances 
beyond both the client’s and the 
accountant’s responsibility and con- 
trol. Whatever the reason, the same 
auditing standards governing audi- 
tors’ opinions, qualifications and dis- 
claimers, apply. 

An example of a short-form report 
containing disclosure in the scope 
paragraph and a qualification of the 
opinion paragraph because of the 
accountants’ inability to apply gen- 
erally accepted auditing procedures, 
reads: 

Our examination was made in accord- 
ance with generally accepted auditing stand- 
ards, and accordingly included such tests 
of the accounting records and such other 
auditing procedures as we considered nec- 
essary in the circumstances. It is not prac- 
ticable for us to substantiate the valuations 
determined by the board of directors of 
the XYZ Corporation for “Other Invest- 
ments” for which market quotations are not 
readily available. 

In our opinion, based upon our examina- 
tion and upon the directors’ valuations re- 
ferred to above, the accompanying financial 
Statements, pages .. to .., present fairly 


the financial position of XYZ Corporation 
as at December 31, 1955 and the results of 
its operations for the year then ended. ... 


Unaudited financial statements 


It is obvious that an independent 
auditor can form no opinion of the 
financial position and operating re- 
sults presented in financial state- 
ments which he has not examined. 
If such statements are presented on 
the accountant’s stationery without 
comment by the accountant, today’s 
auditing standards require that a 
warning, such as “prepared from 
the books without audit,” appear 
prominently on each page of the 
financial statements. This is equiv- 
alent to a disclaimer of opinion. 


Violation of generally accepted 
accounting principles 


The auditor would also qualify 
and might even have to disclaim an 
opinion when there has been a de- 
parture from or violation of gener- 
ally accepted accounting principles 
in keeping the client’s accounting 
records or in preparation of the fi- 
nancial statements, which materi- 
ally prevents fair presentation of 
the financial position or operating 
results. 

Disclosure in a short-form report 
of departure from, or a violation of, 
generally accepted accounting prin- 
ciples is usually made by a separate 
paragraph inserted between the 
scope and opinion paragraphs. An 
example of the disclosure and opin- 
ion paragraphs where disclosure and 
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qualification have been made be- 
cause of such a situation reads: 

The inventories of raw materials, work in 
process, finished goods and supplies were 
priced by the management at amounts 
approximately $...... less than would have 
resulted from the application of the gener- 
ally accepted basis of the lower of cost or 
December 31, 1955 market, and accordingly 
net income for the year then ended was 
reduced by $........ 

Except as to the basis of the inventory 
and its effect upon net income described in 
the preceding paragraph, in our opinion, the 
accompanying statements present fairly the 
financial position of the XYZ Corporation 
at December 31, 1955, and the results of its 
operations for the year then ended. 


Change or inconsistency in 
accounting methods 

One of the requirements for an 
unqualified opinion of fair presen- 
tation in a short-form report is that 
the generally accepted accounting 
principles applied be on a basis con- 
sistent with that of the preceding 
year. 

Therefore, a change from a meth- 
od of accounting applied in the pre- 
ceding year to a different method 
in the current year, which would 
make a comparison of all or a part 
of the financial statements materi- 
ally misleading, requires disclosure. 
The disclosure appears either in the 
scope paragraph of the short-form 
report or as a note or footnote to 
the financial statements. If the ac- 
countant disapproves of the change, 
a brief statement of his reasons for 
disapproval will appear in his re- 
port, and his opinion will be quali- 
fied accordingly. 


Even though the change is legiti- 
mate and advisable and the finan- 
cial position and operating results 
shown on the statements are a fair 
presentation for each year, never- 
theless they would not be consistent 
or comparable, and modification of 
the accountant’s opinion would be 
necessary. It is common practice, 
in such a case, for the accountant 
to indicate his approval of the 
change. 

In any case, the dollar effect of 
the change on the financial position 
and operating results should, if as- 
certainable, be stated either as a 
note or footnote to the statements, 
or as a disclosure in the short-form 
report. 


~ 


An example of an opinion modi- | 


fication to reflect the effect of a 
proper change in accounting meth- 
ods, reads: 


In our opinion, the accompanying balance 
sheet presents fairly the financial position 
of XYZ Corporation at December 31, 1955, 
in conformity with generally accepted prin- 
ciples applied on a basis consistent (except 
as to the change described in Note 1, with 
which change we concur) with that of the 
preceding year. 

(The note to financial statements 
describes the nature of the change and the 
dollar amount of the effect on the compara- 


bility of the financial statements with those 


of the preceding year.) 


Significance to credit grantor of 
various balance sheet items 


A banker has said that the first 
thing he reads when he gets the 
audited financial statements of a 
potential borrower is the auditor’s 
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opinion. It is indeed reassuring to 
see the unqualified opinion of an 
independent auditor that the finan- 
cial statements present fairly the 
financial position of the borrower 
and the operating results of his 
business. 

However, the reading of the ac- 
countant’s opinion is only the start 
of the credit analyst’s job. The fi- 
nancial position and the operating 
results upon which the accountant 
has expressed his opinion may be 
good, or they may be bad. All the 
opinion says is that they are pre- 
sented fairly. The credit grantor 
must make his own analysis. 

Even if the conditions reflected 
by the financial statements look fa- 
vorable on the surface, the credit 
analyst probes beneath the surface. 
While everything in the financial 
statements may be of general inter- 
est to him, his particular interest 
may be in the current assets and 
liabilities, the working capital po- 
sition, and the movement of inven- 
tories into sales and of receivables 
into cash. These are often where 
the warning signals lurk. 


Cash 


The cash balances should be avail- 
able for unrestricted use, if they are 
not plainly tagged otherwise, either 
on the balance sheet, or in a foot- 
note thereto. 


Receivables 


Adequate provision has been 
made for uncollectible or doubtful 


receivables, unless the accountant’s 
opinion is qualified to indicate other- 
wise. The credit analyst may look 
for slow-moving or overdue receiv- 
ables by dividing the aggregate 
gross trade receivables into the ag- 
gregate sales for the year to deter- 
mine the average credit period. If 
the business is seasonal, a monthly 
average may be necessary. If cash 
sales are significant in volume, they 
should be eliminated before making 
the test. 


Discounted notes and 
accounts receivable 


Contingent liabilities for notes 
and accounts receivable discounted 
or sold with recourse are disclosed 
either on the balance sheet, or as a 
footnote thereto. 


Inventories 


The inventories may be heavy 
and slow-moving, tying up working 
capital for unduly long periods. The 
credit analyst may investigate this 
condition by computing the rate of 
inventory turnover as reflected by 
the cost of sales. Turnover rates 
vary widely for different trades and 
industries, but a normal turnover 
rate for the trade or industry is 
available in most cases as a stand- 
ard of comparison. 

There may be normal movement 
of finished goods, but excessive or 
slow-moving supplies of raw mate- 
rials. It is possible to determine a 
turnover rate for raw materials by 
dividing the raw material inventory 
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into the raw material cost of goods 
sold, making proper adjustment for 
the difference in work-in-process at 
the beginning and end of the period. 


Purchase commitments 


Where purchase commitments 
have been made in the ordinary 
course of business, are normal in 
relation to sales and production 
volumes of the company, and vari- 
ations between commitment prices 
and market values on the balance 
sheet date are due to normal market 
fluctuations, no special comment or 
disclosure is required. 

If, however, there are heavy un- 
hedged commodity or other firm 
purchase commitments outstanding 
on the balance sheet date, and a 
substantial drop in market value 
has occurred on or before that date, 
or has developed during the ac- 
countant’s examination, disclosure 
of the condition is made by showing 
the commitment price excess as a 
current liability on the balance 
sheet. 


Excessive nonliquid 
nonoperating assets 


Excessive investment of the com- 
pany’s resources in nonliquid, non- 
operating assets such as real estate 
even if rented, or substantial ad- 
vances to or withdrawals by officers 
or stockholders will not escape the 
notice of the credit analyst, since 
such assets are separately desig- 
nated on the balance sheet. 





Current trade payables 

The company’s current trade li- 
ability position may be top-heavy 
in relation to the rate at which 
expendable costs of sales are con- 
verted into cash proceeds of sales. 
The natural consequences of this 
condition may be slow payment of 
trade accounts payable and forfei- 
ture of purchase cash discounts as 
a frequent or even habitual occur- 
rence, with corresponding increase 
in costs. Many of the trade ac- 
counts may be overdue, trade notes 
payable may include repeated re- 
newals, and the company may be 
subjected to pressure by trade 
creditors. 

These conditions do not, ordinar- 
ily, require qualification of the ac- 
countant’s opinion, or disclosure in 
the financial statements. Neverthe- 
less knowledge of their existence is 
vital to the credit analyst. He has 
various means of acquiring this 
knowledge. 

First, the existence of notes pay- 
able for trade liabilities incurred for 
normal production and operating 
costs in the ordinary course of busi- 
ness, calls for inquiry. Next, the 
ratio of trade liabilities to the ag- 
gregate cost of sales or production 
for the audited period, excluding 
depreciation, depletion and other 
amortized nonexpendable charges, 
and payroll, might indicate the con- 
ditions. The ratio of trade liabili- 
ites to revenue collections less pay- 
roll costs for the audited period, 
would also reveal such a situation. 
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Contingent liabilities 


Contingent or undetermined li- 
abilities are either provided for by 
liability reserves on the balance 
sheet, or disclosed as a footnote to 
the balance sheet. Otherwise, the 
accountant’s opinion is qualified to 
put the reader on notice. 


Significance of comparative 
operating resulis 


Quite as important as the finan- 
cial position of the company at a 
particular moment, is the direction 
in which the company is headed. 
This direction can often be deter- 
mined by the trends disclosed by 
examination and comparison of the 
operating statements for the cur- 
rent year with the operating state- 
ments of previous years. 

Thus, a long-form report may be 
prepared to show whether profit 
margins are increasing or decreas- 
ing; whether controllable costs and 
overhead expenses are increasing or 
decreasing in relation to sales and 
gross profit; whether fixed charges 
are going up or down. A trend 
which has continued in the same 
direction for a period of years is a 
good guide for the future. The au- 
ditor’s opinion should be examined 
with respect to each year’s financial 
statements, for qualification neces- 
sitated by a change in accounting 
methods or treatment. Adjustment 


should be made for such changes, 
if any, before the comparisons are 
made. 

From observation of such trends, 
the credit grantor may often get a 
good indication of the borrower’s 
needs for continued or increased fi- 
nancing, and of the prospect for re- 
payment of loans as they become 
due. 

Such a comparison could indicate 
a forthcoming ‘‘squeeze’’ on the bor- 
rower which he might be able to 
avert by taking timely action, with 
the cooperation of the credit grantor 
and the accountant. 


Conclusion 


If this brief summary has accom- 
plished its purpose, it has helped 
to make clear, first, how the audit 
report of an independent auditor 
may be classified under generally 
accepted reporting standards, what 
those standards signify, and the sig- 
nificance and weight that may be 
given to a particular classification. 

Secondly, it has indicated how 
the credit analyst, by skillful and 
detailed analyses of the financial 
statements, subject to the audit re- 
port, may note and trace through 
the interrelationships and implica- 
tions of the various items in the 
financial statements, and the trends 
indicated by careful comparisons 
with preceding years, to appraise 
the borrower as a credit risk. 
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The Rotating Bank Account 


By CHARLES J. GANSLOSER 
(Chicago Office) 


It would be difficult to compre- 
hend the amount of time and money 
that is being expended annually by 
American industry in preparing 
monthly bank reconciliations. A 
large portion of this time could be 
eliminated through the use of “‘re- 
volving” or “rotating” bank ac- 
counts. 

For the purpose of illustrating the 
procedures relating to Rotating 
Bank Accounts let us assume that 
the bank has agreed to the system 
and that only one bank account (a 
general fund) is involved. The pro- 
cedures applicable to one account 
can be applied to others, including 
payroll accounts. The procedure 
involves opening a new bank ac- 
count each month and at the end 
of the month transferring the book 
balance from one bank account to 
another account designated for the 
subsequent month. As the book bal- 
ances for accounts of prior month(s) 
have been closed, the bank state- 
ments for those accounts should re- 
flect only outstanding checks and, 
possibly, deposits in transit. These 
items should clear rapidly, thus in- 
suring an eventual final bank state- 
ment with a zero balance. A blan- 
ket authorization by the Board of 
Directors would probably meet the 
bank’s requirement for opening and 
closing the monthly accounts. 


The application of the system re- 
quires the use of a method of iden- 
tification, such as differently colored 
checks for each month or the pre- 
stamping of checks by the number 
of the month involved. For in- 
stance, all checks written in January 
would be stamped with the number 
“1”, February, ‘‘2’’, etc. Where the 
stamp is used, it is desirable that 
the number be bold, of outstanding 
color and preferably be placed in 
the signature space. Likewise, all 
deposit slips should be stamped with 
the number of the month. The 
basic procedures are as follows: 


(1) On the last day of the first month in 
which the system has been in operation 
determine the book balance of the cash 
account; prepare a check drawn on the 
first bank account in the amount of the 
book balance for deposit to a new or 
second bank account. This closes the 
first bank account and opens the second 
account. If January’s balance is to be 
transferred to February, the check 
would be stamped “1” and the deposit 
slip would be stamped “2”. The com- 
putation of the month-end transfer 
should reflect all bank debit and credit 
memoranda issued during the month as 
well as bank service charges. 

(2) Upon receiving the bank statement and 
cancelled checks from the bank for the 
first month, it shall be assumed that the 
balance reflects only outstanding checks 
and deposits in transit. 

(3) Checks issued during the second month 
and deposits made during the second 
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month should be stamped with the 
appropriate number of the second 
month. Month-end procedures should 
be repeated as in (1) above. 


(4) Shortly after the close of the second 
month the bank will submit two bank 
statements, one for each of the months, 
unless the account for the first month 
had already reached a zero balance and 
a final bank statement had been re- 
ceived previously. As the majority of 
checks (especially payroll checks) clear 
rapidly, the accounts should close within 
two or three months. 


It is of interest to consider that 
the rotating bank account procedure 
does not have any effect upon the 
general ledger cash account or sub- 
sidiary cash records. It is not nec- 
essary to open a new general ledger 


Usual Method 


cash account each month. The 
month-end balances in the cash ac- 
count should represent the amount 
to be transferred. The transfer en- 
tries as recorded in the check reg- 
ister or cash disbursements records 
are memoranda entries only; they 
are recorded only for the purpose 
of accounting for all checks issued. 

The above procedures result in 
the elimination of three steps which 
normally are required under the 
usual method of reconciling bank 
accounts. The three procedures 
eliminated are identified in the fol- 
lowing tabulation setting forth the 
procedures followed when cancelled 
checks and bank statements are re- 
ceived at month end: 


Rotating Account Method 


(1) Investigate any unusual debit and credit memo- 


randa 


Same as usual method 


(2) Review cancelled checks for alterations, dates, 


proper signatures and endorsements .... . 
(3) Sort cancelled checks in numerical sequence 


Same as usual method 
Not required 


(4) Compare cancelled checks against the check register 


to determine the outstanding checks . . . . . 
(5) Prepare a list of the outstanding checks 


Not required 
Not required 


(6) Compare the detail of cancelled checks with the 
detail record of checks issued as to date, payee 


and amount 


C2 20 ey 2 ee ae oe a es Oe 


Same as usual method 


(7) Compare credit items on the bank statement to cash 


receipt records 


cb) e © 2 OC) ee S 68 2 eS 


Same as usual method 


(Note: Where the Rotating Bank Account system is used, it is advisable to “‘fan”’ 
through cancelled checks to determine that they bear the appro- 
priate stamping of the account involved.) 


It has been mentioned that the 
majority of accounts will have 
“zeroed-out” intwoor three months. 
But, there will be times when an 
account will not close promptly, and 


the balance as shown on the latest 
bank statement could very well con- 
sist of only one outstanding check. 
The logical procedure would be to 
compare the balance with amounts 
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of individual checks written as 
shown in the check register. If the 
balance consists of more than one 
outstanding check, it will become 
necessary to revert to the “block” 
method or even the usual method of 
reconciling bank accounts to deter- 
mine the outstanding checks. It 
should be remembered, however, 
that on those rare occasions when 
such reversion is necessary, the work 
involved is no more than that which 
normally is required without the 
adoption of the system. 

There are undoubtedly several 
questions which arise at this point. 
First, what is the bank’s attitude 
in regard to rotating bank accounts? 
This is an important question; with- 
out the bank’s cooperation, the 
adoption of the system would not 
be possible. Several banks have 
been contacted and have expressed 
an active interest and have cited 
cases where a few of their customers 
use the system or a variation there- 
of. Some banks have developed 
procedures for their customers along 
similar methods. Some large banks 
have tabulating equipment to offer 
for the use of their customers. 

Consideration should also be given 
to procedures to be followed when 
it is necessary to stop payment on 
a check or when an error in the 
transfer computation occurs. In re- 
gard to the former, were a check to 
become lost and a stop payment 
order and duplicate check issued in 
a subsequent month, the duplicate 
check should be stamped with the 


same stamp as the original check. 
The check should bear a current 
date for the purpose of making the 
stop payment order effective. The 
entry in the check register would 
be indicated “memo only” to avoid 
taking the amount into considera- 
tion when making the next transfer, 
If a bank charge (or credit) is not 
known until a date subsequent to 
the transfer date, an adjustment 
would become necessary. For ex- 
ample, if a bank debit memo were 
not recorded, a correction would be 
required because the amount sub- 
ject to transfer would be in excess 
of the true book balance. A check 
should be drawn on the current ac- 
count for deposit to the account 
designated for the month in which 
the debit memo was issued. The 
check will be charged ultimately by 
the bank to the current account, 
thus reducing the account to reflect 
the actual book balance. Also, if 
an error occurs in computing the 
balance to be transferred at month 
end, a check may be issued in the 
next period to correct such error. 
If the amount transferred was not 
sufficient to cover the correct bal- 
ance, a check drawn on the first 
account to the deposit of the cur- 
rent account would be required. 
There are several variations sim- 
ilar to the rotating bank account 
procedures that have been outlined. 
The most common is the “block” 
or “batch” method. This method 
is adaptable for concerns writing a 
large volume of checks per month. 


~~ 
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Basically the principles are the same 
as those of the rotating bank ac- 
count. A dollar control is estab- 
lished for each block or series of one 
hundred or one thousand checks. 
The zeroing out principle is the 
same as that of the rotating bank 
account procedure. Other firms 
which have mechanical tabulating 
equipment use a check patterned 


after a tabulating key-punch card 
which, after cancellation, can be 
processed through automatic sort- 
ing equipment, thus facilitating the 
bank reconciliation process. 

In many instances, the adoption 
of one of the methods briefly out- 
lined above will enable significant 
reduction in bank reconciliation 
costs. 
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The Prize-Winning Articles for 1956 


The firm is pleased to announce the winners for the best articles by a 
staff member published during 1956 in the L. R. B. & M. JOURNAL. The ( 
selections are made by a well-qualified person not connected with our 
organization, and are as follows: 


First Prize—$1,000. Awarded to MICHAEL Ocuis for his article } 
entitled ‘Pros and Cons of Accelerated Depreciation.” 


Second Prize—$500. Awarded to ARTHUR WITTENSTEIN for his 
article entitled “United States Income Tax Aspects of 
Employment of U. S. Citizens in Foreign Countries and 
Puerto Rico.” 


Prizes of equal amount are offered by the firm to staff members for 
articles appearing in the Journal of Accountancy and in the National 
Association of Accountants’ Bulletin. It is hoped that in 1957 there will 
be competition for these prizes also. 
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Editorials 


The Lybrand Awards for 
Cost Accounting Literature 


The members of the Committee 
who selected the winners of the 
Gold and Silver Lybrand Awards 
Medals for the year 1956-57, the 
eighth year of competition, are three 
gentlemen eminent in the field of 
accounting and of long service in 
high posts of the National Associa- 
tion of Accountants. They are Mr. 
J. Brooks Heckert, Chairman, Pres- 
ident of Columbus Blank Book 
Company ; Mr. Harry C. McCluskey, 
formerly Executive Vice-President 
of the Kellog Switchboard & Supply 
Company, and Dr. Charles Reitell, 
formerly with Stevenson, Jordan & 
Harrison, Inc., New York. These 
awards were established by the 
partners of Lybrand, Ross Bros. & 
Montgomery in honor of William 
M. Lybrand, who devoted many 
years to furthering the aims and 
purposes of the N.A. of A. 

The Gold Medal was awarded to 
co-authors E. E. Bareuther, con- 
troller of Philco Corporation, Phila- 
delphia, and B. E. Stromberg, con- 
troller of the Television and Radio 
Division of Philco Corporation, who 
wrote on the subject “Budgeting 
at Philco’”’. 

The Silver Medal went to Stephen 
Heinaman, general supervisor of the 
Corporate Budget and Accounting 
Department, Armstrong Cork Com- 
pany, Lancaster, Pennsylvania. His 


paper was entitled “‘Basing Capital 
Outlays on Return on Investment.” 


Adam Averell Ross Prizes 


The Adam Averell Ross Prizes 
were established in 1939 as a memo- 
rial by his brother, T. Edward Ross. 
They are awarded annually to out- 
standing students of the Wharton 
School of Finance and Commerce 
of the University of Pennsylvania. 
For the year 1956-57, they were 
awarded to: 

David W. Brenner, Wynnewood, 
Pa., as the graduating senior show- 
ing the most promise in the field of 
accounting, and to 

William A. Howe, Jr., Drexel Hill, 
Pa., who presented the best thesis 
for the Master of Business Admin- 
istration degree in the Graduate Di- 
vision of Business Administration. 


The Montgomery Prize 


In 1916, Colonel Montgomery es- 
tablished a prize to be awarded an- 
nually to that member of the gradu- 
ating class of the School of Business 
at Columbia University who spe 
cialized in Accounting and who was 
deemed by the staff of the School 
to be the most proficient in all 
courses. For the scholastic year 
1956-57, the prize was awarded to 
Mr. Filoteo Layson Luna. 








\| 


1956 
Nov. 
2 


29 . 


17 |} 
se 


18 I 











Date 
1956 
Nov. 
21 
29 
Dec. 
1 
4 
5 
6 
6 
| 1 
t P10 
1 
, 
5 12 
_ fu 
} 14 
17 
17 
3. 18 
l- 
l- 
x5 | 18 
> Fis 
AS 
ol f 9 
ll 1957 
ar Jan. 
to F 8 














Speaking Engagements 





Speaker 


Abner J. Starr, 
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Organization 
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Camden, Mercer and Atlantic- 
Cape May Chapters 

Massachusetts Society of C.P.A.s, 
Central Massachusetts Commit- 
tee 


N.A. of A., Brooklyn Chapter 


N.A. of A., Downtown Luncheon 
Group of Los Angeles Chapter 


University of Kansas and Kansas 
Society of C.P.A.s 


Illinois Society of C.P.A.s, Tax 
Seminar 


Controllers Institute of America, 
Tulsa Control 


New York State Society of C.P.A.s, 
Binghamton Chapter 


Valley Rotary Club, North Holly- 
wood, Cal. 

King’s College, Wilkes Barre, Pa., 
Senior Accounting Majors 

Tulsa County Bar Association 


California Society of C.P.A.s, 
Santa Barbara Chapter 

New York University Accounting 
Seminar 

California Society of C.P.A.s, 
San Jose Chapter 


N.A. of A., Birmingham Chapter 
N.A. of A., Nashville, Tenn., 


Chapter 
N.A. of A., Brooklyn Chapter 


N.A. of A., Trenton, N. J. Chapter 


Topic 


Hawaiian Islands 


State and Local Taxes 


Corporate Distributions 


Expenses of Employees 


Costing Inventory 


Management Accounting Services 
Offered by Public Accountants 

Rulings, Letters of Determination, 
and Closing Agreements—How 
to Obtain Them and Their Ef- 
fectiveness 

Foreign Tax Problems 


Accounting—A Medium of Ex- 
pression 

Corporate Separations and Re- 
demptions 

Determining Working Capital Re- 
quirements 

Career in Public Accounting 


Accounting—A Medium of Ex- 
pression 


Better Financial Statements 
Stock Brokerage 


Budgets for the Small Business- 
man, an Example of Manage- 
ment Accounting Services to 
Our Clients 


Effective Accounting Procedures 


Streamlining Accounting Proce- 
dures for Automation 

Current Highlights in Federal In- 
come Taxation 


Some Problems in Capital Asset 
Accounting under the 1954 Rev- 
enue Code 
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Date Speaker Organization Topic 
Jan. 
8 Philip Bardes, Tax Executives Institute, Inc., Proposed Federal Tax Legislatin 
New York New York City 
9 J. Wesley Huss, California Society of C.P.A.s, San Long-Form Audit Reports 
San Francisco Francisco Chapter 
10 Robert S. Warner, Rotary District 160-B, Vocational Determining Working Capit 
Los Angeles Services Committee Needs 
11 Godfrey W. Welsch, Tulsa Bar Association Tax Aspects of Oil and Gy 
Dallas Operations 
15 Leonard Raum, Maryland Society of C.P.A.s and Rulings, Letters of Determinatim, 
Washington, D. C. N.A. of A., Baltimore Chapter and Closing Agreements—Hoy 
to Obtain Them and The 
Effectiveness 
15 Raymond E.Graichen, University of Connecticut Federal Income Tax Dispute ani 
Philadelphia Settlement Procedures 
16 Louis C. Moscarello, New York State Society of C.P.A.s The Public Accountant’s Role i 
New York and Metropolitan Controllers Internal Control and Intern 
Association of N.R.D.G.A. Audit 
17 Mark E. Richardson, National Industrial Conference The Accountant Looks at Tz 
New York Board, Inc., New York Policy 
21 John J. Fox, N.A. of A., Oklahoma City Chap- New Machines and Techniques t 
Detroit ter Improve Existing Accountiy 
and Reporting System 
22 John J. Fox, N.A. of A., Tulsa Chapter New Machines and Techniques 
Detroit Improve Existing Accountiy 
and Reporting System 
23 «=2R. F. Legro, National Tire Dealers and Re- Accounting for Small Businesses 
Los Angeles treaders Association, University 
’ of California Extension 
25 Godfrey W. Welsch, Men’s Club of the Church of the Tax Deductions for Charitabhf 
Dallas Good Shepherd Contributions 
30 Fred C. Dennis, Ohio Concrete Block Association, Are Your Costs in Hiding? 
Cincinnati Incorpora 
30 Raymond J. Leisner, MecNicholas High School, Mt. A Career as a Certified Public As 
Cincinnati Healthy, Ohio countant 
Seward Butler, Inland Executives Conference, Capitalizing on Accounting as w) 
Los Angeles Riverside, Cal. Aid to Management 
Feb. 
7 Thomas W. McKibben, Chamber of Commerce, Owasso, Accounting, The Language ¢ 
Tulsa Oklahoma Business 
8 Edward F. Gibbons, American Management Associa- Case Study on the Approach to! 
Boston tion Seminar, New York City Budget System with Speci 
Emphasis on Overall Control 
10 James P. Colleran, Men’s Club of St. Aloysius Church Federal Income Taxes 
Cleveland 
11 Robert S. Warner, California Society of C.P.A.s, Los Accountants’ Reports on Limite} 9 J 
Los Angeles Angeles Chapter Audits—of Dubious Value 
11 Richard T. Farrand, N.A. of A., Williamsport, Pa., Progress Report on 1954 Inteml 
Philadelphia Chapter Revenue Code 
13 Donald W. Schroeder, Institute of Internal Auditors,San Construction Accounting 
San Francisco Francisco Chapter 
14 William Morris, Federal Tax Forum, Inc. Depreciation Problems under th 
New York Internal Revenue Code of 19% 
14 Francis Gallagher, Men’s Club, Loves Park, Ill. Personal Federal Income Taxes 
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Date Speaker Organization Topic 
. | Feb. 
oa 19 Richard L. Denney, New Jersey Society of C.P.A.s, |Current Highlights in Federal In- 
New York Middlesex-Somerset Chapter come Taxation 
and Union Chapter joint meet- 
ing 
vit f 99 Herman C. Heiser, N.A. of A., Brooklyn Chapter Streamlining Accounting Proce- 
Philadelphia dures for Automation 
Gu} o Carlin P. Oliphant, The Principia Public Accounting as a Career 
St. Louis 
tio, 95 Mark E. Richardson, Florida Institute of C.P.A.s, Dade Current Federal Tax Problems 
How New York County Chapter from the Practitioner’s Point of 
“heir of View 
% J. Martin Conder, Louisville Restaurant Association How Business Decisions Affect 
and Louisville Your Taxes 
_— 2% Laurie J. Price, C.C.N.Y. Accounting Society Promotion of Careers in Account- 
le u New York ing 
ern 
Mar. 
Tu} 1 Robert S. Warner, University of Southern California, Variety (in Public Accounting) Is 
Los Angeles Iota Chapter, Beta Alpha Psi, the Spice of Life 
wad Annual Honoree Dinner 
nting 5 Herman Stuetzer, Jr., Massachusetts Association of Massachusetts Corporation Excise 
Boston Women Lawyers 
ies: 5 James P. Colleran, Ohio Society of C.P.A.s, Cleveland Ohio Property Taxes 
nti Cleveland Chapter 
6 Richard L. Denney, Knights of Columbus, Father Review of A.I.A. film 
3808 New York William A. Dunphy Council 
No. 450, White Plains, N. Y. 
11 Thomas W. McKibben, University of Tulsa, Small Busi- Reducing Costs in a Small Busi- 
itabl Tulsa ness Men’s Forum ness 
12 Joseph E. Tansill, Kiwanis Club of Downers Grove, Current Tax Problems 
Chicago Til. 
13 Anthony J. Dilenno, Cerebral Palsy Center, Birming- Medical Expense Deductions 
ic Av Birmingham ham, Ala. ~ 
13 Herman C. Heiser, N.A. of A., Boston, Mass. Chapter Streamlining Accounting Proce- 
as w E.D.P.D. dures for Automation 
18 Herman Stuetzer, Jr., Steel Founders’ Society of Amer- Depreciation for Tax Purposes 
Boston ica, Chicago 
age 16 18 Lambert H. Spronck, American Management Associa- Effective Utilization of Cost Ac- 
San Francisco tion Finance Orientation Semi- counting Systems 
h tos nar, Chicago 
Speci 19 John W. Conrad, N.A. of A., Rockford Chapter Clerical Work Measurement 
trol Chicago 
19 James P. Colleran, Brooklyn Kiwanis Club, Brooklyn Federal Income Taxes 
Cleveland Village, Ohio 
imitl} 19 James J. Mahon, Jr., N.A. of A., Louisville, Ky., Chap- The Effect of Taxes on Business 
e Philadelphia ter Decisions 
ntem§ 19 Norman E. Auerbach, N.A. of A., Albany Chapter Practical Applications of Dollar- 
New York Value LIFO 
19 Leonard Raum, Tax Executives Institute, Inc., Rulings, Letters of Determination, 
Washington, D. C. Wisconsin Chapter and Closing Agreements—How 
Jer th to Obtain Them and Their 
of 1954 Effectiveness 
Taxes 0 Fred C. Dennis, Beta Alpha Psi, Miami University Character, Competence, Compe- 
Cincinnati tition 
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Date 


21 


28 


28 


11 


11 


17 


18 


18 


18 


18 


18 


Mar. 


Speaker 


Lawrence E. Frazee, 
Rockford 

Clarence W. Schelb, 
Chicago 

Herman C. Heiser, 
E.D.P.D. 

James E. Gelbert, 
Pittsburgh 

Godfrey W. Welsch, 
Dallas 

Leonard Raum, 
Washington, D. C. 


Carl J. Simon, 
New York 


Eugene F. Warren, 
Cincinnati 

William T. Barnes, 
Washington, D. C. 

George S. Shegog, 
New York 

Edward F. Gibbons, 
Boston 

John W. Conrad, 
Chicago 

Michael Shegda, 
E.D.P.D. 


Paul F. Halloran, 
Birmingham 


William W. Ragsdale, 


Birmingham 
Edgar Hoppe, 
Dallas 


Herbert G. Bowles, 
Los Angeles 

Francis Gallagher, 
Rockford 

Mark C. Walker, 
Boston 


Herman C. Heiser, 
E.D.P.D. 


William B. Keast, 
Philadelphia 


John J. Fox, 
Detroit 

Raymond J. Leisner, 
Cincinnati 


Organization 


Illinois Society of C.P.A.s, North- 
ern Illinois Chapter 

American Association of Hospital 
Accountants, Illinois Chapter 

N.A. of A., Chicago, Ill., Chapter 


Westmoreland Regional Cost 
Group, Latrobe, Penna. 

W. W. Samuells High School, 
Pleasant Grove, Texas 

Tax Executives Institute, Inc., 
Combined Meeting of Cincin- 
nati, Louisville and Indianapolis 
Chapters 


American Management Associa- 
tion Finance Orientation Semi- 
nar, New York City 

Cincinnati Association of Credit 
Men 

Stradley Tax Luncheon Group, 
Philadelphia 

National Conference of Electric 
and Gas Utility Accountants 

N.A. of A., Southern Maine Chap- 
ter 

Rockford Rotary Club 


Systems & Procedures Association, 
Detroit, Mich., Chapter 


Alabama Association of Credit Ex- 
ecutives 


N.A. of A., East Tennessee Chapter 
Pleasant Grove Kiwanis Club 


Exchange Club, El Segundo, 
Luncheon Meeting 

Illinois Society of C.P.A.s, North- 
ern Illinois Chapter 

Institute of Internal Auditors, 

New England Chapter 


General Electric Company, Forest 
Hills, N. Y., Advanced Finan- 
cial Training Seminar 

N.A. of A., Trenton, N. J., Chap- 
ter 


Wayne State University, School of 
Business Administration 

Xavier University, Senior Class, 
Cincinnati 





Topic 
LIFO Inventories 


Some Notes on Cost Analysis fy 
Hospitals 
Streamlining Accounting Prom 
dures for Automation 
New Depreciation Regulations 


Choosing a Career 


The Legislative Program for Fei. 
eral Taxes 


Coordination Between the Intern) 
Auditor and the Public & 
countant 


Individual Income Taxes 
The Tax Legislative Outlook 


How Companies Can Save Auii 
Dollars 


Cost Reduction Methods 

Hoover Commission Report 

Inventory Control Application # 
Processing Sy 


Electronic Data 
tem 


Analyzing Financial Statemenif 


for Credit Extension 
Internal Control 


Income Tax Planning for the Ir 
dividual 
Be Kind to Your CPA 


Estate Plans for a Specific Cu 
Study 


Coordination of Internal a R 


with the Work of the Publi 
Accountant 


Cost Control 


Providing Cost Information ft 
Determining Profits and 
Control 

Inventory Pricing for C 
Economic Conditions 

A Career as a Certified Public 4” 

countant 





Fed. 


ea! 


Auti 
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ig Sy 
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uditing 4 
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Speaking Engagements 





Date Speaker 


May 

1 Fred Boas, Jr., 

New York 

3 Joseph E. Tansill, 
Chicago 

6 Richard L. Denney, 
New York 

9 Leonard Raum, 
Washington, D. C. 


11 Lambert H. Spronck, 
San Francisco 


13 Leonard Raum, 
Washington, D. C. 


16 Burton E. Lindgren, 
Rockford 

16 Leonard Raum, 
Washington, D. C. 


11 Norman A. Bolz, 
Detroit 

1? James J. Mahon, Jr., 
Philadelphia 

2 Herman Stuetzer, Jr., 
Boston 

1 William W. Ragsdale, 
Birmingham 

11 James E. Gelbert, 
Pittsburgh 

% Felix Kaufman, 
E.D.P.D. 


8 Michael Shegda, 
E.D.P.D. 

% James P. Colleran, 
Cleveland 


Robert S. Warner, 
Los Angeles 








Organization 


Systems & Procedures Association, 
Palisades, N. J., Chapter 


Controllers Institute of America, 
Iowa Chapter 


New York State Society of C.P.A.s 


Tax Executives Institute, Inc., Los 
Angeles Chapter 


N.A. of A., San Francisco Chapter 


Tax Executives Institute, Inc., San 
Francisco Chapter 


Rotary Club, Oregon, Ill. 


Tax Executives Institute, Inc., 
Combined Meeting of Western 
Washington and Portland, Ore., 
Chapters 

Wayne State University School of 
Business Administration 

Ohio State University, 19th An- 
nual Institute of Accounting 

Merle Summers Insurance Agency, 
(Personnel), Boston 

N.A. of A., Birmingham Chapter 


Pennsylvania State University, 
11th Annual Tax Institute 

Canning Sisson & Associates, New 
York City 

LaSalle College 


Western Reserve University 


Fresno State College, 8th Annual 
Accounting Study Conference 


CEAFQYE 


Topic 
Inventory Control 
Executive Compensation 


Informal Hearings (re City Gross 
Receipts and Retail Sales Taxes) 

Rulings, Letters of Determination, 
and Closing Agreements—How 
to Obtain Them and Their 
Effectiveness 

How Various Companies Use Cost 
Information for Control and 
Forward Product Planning 

Rulings, Letters of Determination, 
and Closing Agreements—How 
to Obtain Them and Their 
Effectiveness 

Federal Income Taxes 


Rulings, Letters of Determination, 
and Closing Agreements—How 
to Obtain Them and Their 
Effectiveness 

Public Accounting and Profession- 
al Ethics 

Financial Reporting—and the Tax 

Law 

Valuation of Closely Held Corpo- 
rations and Partnerships 

Internal Control 


Case Study in Purchase and Sale 
of Small Corporation 

Controls in Electronic Data Proc- 
essing and Electronic Data 
Processing Applications 

Automation in the Office 


How to Study for Federal Tax and 
Law Sections of the C.P.A. 
Examination 

Accountants’ Reports on Limited 
Engagements 
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Notes 


Birmingham Office 


Mr. Halloran is a member of the 
Urban Area Traffic Committee and 
the Development Fund of the Birm- 
ingham Chamber of Commerce. He 
is also a member of the Executive 
Committee, Alabama Region, of the 
National Conference of Christians 
& Jews, Inc. and Chairman of the 
Finance Committee of St. Luke’s 
Episcopal Church. 

Mr. T. E. Brumbeloe recently 
served as Associate Director for 
Special Activities of the National 
Association of Accountants, Bir- 
mingham Chapter. 


Boston Office 


Mr. Stuetzer has been elected a 
vestryman of the Episcopal Church 
of St. John, The Evangelist, Hing- 
ham, Mass. for three years. As a 
representative of Greater Boston 
Chamber of Commerce, he has been 
part of an unofficial advisory group 
working with The State Tax Com- 
mission. On February 27, 1957 he 
spoke before The Taxation Com- 
mittee of Massachusetts Legislature 
and on May 1, 1957 before The 
State Affairs Committee in support 
of the Governor’s sales tax proposal. 

Mr. Stuetzer participated in panel 
discussions of Massachusetts taxes 
on December 17, 1956 over F.M. 
Radio Station BUR and on Febru- 
ary 16, 1957 at Northeastern Uni- 


versity 2nd Annual Mass. State Tax 
Forum. 

Mr. Hunter is serving as Treas- 
urer, Director and member of the 
Executive Committee of the Greater 
Boston Chamber of Commerce. 

Mr. Joseph B. Fyffe is serving as 
a Director of the Harvard Musical 
Association. 

Mr. Edwin W. L. Page was elected 
Vice-Chairman of the Glover Mem- 
orial Hospital, Needham, Massa- 
chusetts. 

Mr. Francis E. Moore has been 
elected a member of the Board of 
Directors and is also serving as 
Chairman of the Committee on Sem- 
inars of the Boston Chapter of the 
National Machine Accountants As- 
sociation. 

Mr. James Neely, Jr. was recently 
elected Treasurer of the Systems 
and Procedures Association, Bay 
State Chapter and Director of the 
Boston Chapter of the National 
Association of Accountants. 


Chicago Office 


Mr. Russell is Chairman of the 
Chicago Rotary Club’s Ways and 
Means Committee, New Members 
Group for the year 1957-58. 

Mr. Staub is serving on the Budget 
Committee of the Glenview United 
Fund. 

Mr. Tinkham is serving as a mem- 
ber of the Federal Taxation Com- 
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mittee of the Illinois State Chamber 
of Commerce. 

Mr. John W. Conrad is Chairman 
of a committee of thirty-five execu- 
tives to advise with the University 
of Illinois in establishing an Execu- 
tive Development Program for the 
University. 


Cincinnati Office 


On February 13, 1957, Mr. Dennis 
participated as a panel member at 
ameeting of the Cincinnati Chapter 
of Ohio Society of C.P.A.’s held 
with undergraduates in accounting 
from the University of Cincinnati, 
Miami University and Xavier Uni- 
versity. He recently attended the 
Annual Dinner Meeting cf the 
Xavier Accounting Society as a rep- 
resentative of the American Insti- 
tute of Certified Public Accountants. 
Mr. Waterfield is Chairman of 
the Board of Trustees of Mt. Wash- 
ington Presbyterian Church. He’is 
also serving as Vice-Chairman (Au- 
dit Division) for the 1958 Campaign 
of United Appeal, Community 
Chest-Red Cross of The Cincinnati 
Area, Inc. 

Mr. Waterfield was recently made 
an Honorary Member of Beta Alpha 
Psi National Accounting Fraternity, 
Miami University Chapter, Oxford, 
Ohio. 

On January 8, 1957, Mr. Raymond 
J. Leisner was a member of a panel 
which discussed the subject ‘“‘Com- 
patibility of Systems and the Audit 
Function’ at a meeting of the Sys- 








tems and Procedures Association of 
America. He is currently serving as 
Chairman of the Membership Com- 
mittee of the Cincinnati Chapter of 
this organization. 

Mr. Robert W. Davis is serving 
as Chairman of the Budget Com- 
mittee of the Hyde Park Commu- 
nity Methodist Church and as a 
member of the Finance Committee 
of the Madeira Civic Association. 

Mr. Abner J. Starr is Communi- 
cations Officer—Zone 4 for the Ohio 
Valley Civil Defense Authority. 

Mr. Robert F. Reuter is serving 
as Treasurer and President of Board 
of Trustees of Mt. Healthy E.U.B. 
Church. 

Mr. Eugene F. Warren was re- 
cently elected Treasurer of the Cin- 
cinnati Optimist Club for the year 
1957-58. 


Cleveland Office 


Mr. Padgett has been appointed 
to the Committee to Promote Toast- 
masters Club of The Ohio Society 
of C.P.A.’s. Mr. Padgett and Mr. 
James P. Colleran are serving as 
President and Treasurer, respec- 
tively, of the First C.P.A. Toast- 
masters International of Cleveland. 

Mr. Padgett is Chairman of the 
Finance Committee for Garfield 
Memorial Church. 


Dallas Office 


On March 16, 1957, Mr. Welsch 
served as Moderator of a panel dis- 
cussion on individual income taxes 
presented by the National Associa- 
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tion of Accountants on KRLD-TV. 

Mr. Welsch was Co-Chairman of 
the Committee on Arrangements for 
the Spring Dance of the Dallas 
Chapter of N.A. of A. and is cur- 
rently serving as Educational Di- 
rector. 

Mr. Welsch was General Chair- 
man of the Annual Dance given by 
the Petroleum Accountants Society 
of Dallas and is currently General 
Chairman of the Petroleum Ac- 
counting Conference to be held in 
Dallas this fall. 

Mr. Welsch is also serving as 
Chairman of the New Members 
Committee of the Spring Valley 
Athletic Club. 





Detroit Office 


Mr. Fox acted as Moderator at 
a panel discussion on ‘Composition 
and Publication of Procedure Man- 
uals’”’ presented by the Systems and 
Procedures Association of America, 
Motor City Chapter, on January 16, 
1957. He also acted as Chairman 
at the March and April meetings. 

Mr. Fox is Chairman of the Fi- 
nance Committee for the national 
convention of the Institute of Man- 
agement Sciences to be held this 
fall. 

Mr. Horst R. Moller was recently 
awarded his C.P.A. certificate and 
the following staff members received 
their Certificates of Examination: 

Donald E. Beattie 
Robert G. Decraene 


Gordon A. Nethercut 
Robert P. Suchyta 


Houston Office 


Mr. Crouch was recently nomi- 
nated as one of two members of the 
Texas Society of C.P.A.’s to the 
Executive Committee of The South- 
ern States Accounting Conference. 


Los Angeles Office 


Mr. Warner participated as 
speaker and panel member, repre- 
senting the Committee on Educa- 
tion of the California Society of 
C.P.A.’s, at a meeting of accounting 
societies of the University of South- 
ern California and Loyola Univer- 
sity. His topic was “‘What Public 
Accounting Offers Today.” On 
May 10, 1957 he acted as Topic 
Leader on “‘Personnel Selection and 
Orientation of Employees to the 
Job” at the California Society of 
C.P.A.’s Conference on Personnel. 

Mr. Warner was recently ap- 
pointed to the newly formed Plan- 
ning Council of the California So- 
ciety of C.P.A.’s. 

On January 15, 1957, Mr. Pearson 
and Mr. Edwin B. Cassidy attended 
a discussion meeting held by the 
Law Office Management Associa- 
tion and spoke on ‘““Tax Accounting 
for Travel and Entertaining Ex 
pense.” 

Mr. Pearson appeared on a tax 
panel on Corporation Income Taxes 
held by the Los Angeles Chapter of 
the California Society of C.P.A.'s 
on March 4, 1957. 
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Mr. Warner has been elected 
President of the Annandale Golf 
Club. 

Mr. Joseph J. Hyde participated 
in a panel discussion on “Tax Ac- 
counting Problems in Connection 
with Real Estate” at meetings of 
the California Real Estate Asso- 
ciation held in San Francisco on 
December 7 and in Fresno on De- 
cember 12, 1956. He is also serving 
on the Committee for the Eighth 
Annual Tax Conference of the Cali- 
fornia Society of C.P.A.’s. 

Mr. J. Walker Voris is a member 
of the Board of Directors and Assis- 
tant Treasurer of Senior Social Ser- 
vice of America, Inc. On April 20, 
1957 he participated in a N.A. of A. 
discussion forum on “Integrated 
Data Processing’”’ and is presently 
serving as Secretary of the Los An- 
geles Chapter of that organization. 
Mr. Voris is also Secretary of the 
Los Angeles Chapter of the Systems 
and Procedures Association. 

The Board of Civil Service Com- 
missioners, City of Los Angeles, ap- 
pointed Mr. T. Hayes Anglea to serve 
on the City’s general qualifications 
interview board for the purpose of 
selecting a new chief accountant. 

The Board of Examiners for the 
Los Angeles Board of Education ap- 
pointed Mr. Louie M. Bradley to 
serve on the oral interview board 
for the selection of an Assistant 
Controller. Mr. Bradley has also 
been named Chairman of the An- 
nual Awards Committee of the 
League of California Cities. 





Louisville Office 


Mr. Glore presided over the 
March meeting of the Louisville 
Chapter of N.A. of A. The guest 
speaker of the evening was Mr. 
Mahon of our Philadelphia office. 

On May 10, 1957, Mr. Curtis J. 
French acted as Discussion Leader 
at the N.A. of A. Spring Forum on 
“Internal Control From the Point 
of View of the Independent Audi- 
tor.” Mr. J. Martin Conder ap- 
peared on the same program as a 
panel member discussing ‘Internal 
Control With Respect to Pay Rolls 
From the Point of View of the In- 
dependent Auditor.” 

Mr. Thomas K. Baer is the Busi- 
ness Manager of the Louisville Jun- 
ior Chamber of Commerce’s semi- 
monthly publication ‘““Chamber- 
maid.” He was also Assistant Gen- 
eral Chairman of ‘““Bids—for Kids’ 
telethon for the benefit of Louisville 
Children’s Hospital which was spon- 
sored by the Louisville Junior Cham- 
ber of Commerce and television sta- 
tion WAVE. 

Mr. Cecil B. Sanders has been 
awarded a C.P.A. Certificate by the 
District of Columbia. 


New York Office 


Mr. Bardes is serving as a mem- 
ber of the Taxation Committee and 
Mr. Burke is serving on the Govern- 
ment Contracts Committee of the 
National Association of Manufac- 
turers. 
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Mr. Batzer was recently elected 
Secretary of the Housing Board of 
Wayne Township, N. J. for a three- 
year term. 

Mr. Campbell who has been serv- 
ing as a member of the Board of 
C.P.A. Examiners, was recently 
made Vice-Chairman of the Board. 
On February 24, 1957, he was 
elected to the Board of Directors 
and appointed Treasurer of the 
Phelps Memorial Hospital, North 
Tarrytown, N. Y. 

On April 16, 1957, Mr. Carson 
was Chairman of a meeting of the 
Long Island Chapter of N.A. of A. 
on “Accounting for Government 
Contracts.” 

As a member of the Accountants’ 
Committee of the George Junior Re- 
public, Mr. Defliese attended fund- 
raising luncheons on January 16 
and May 7, 1957. 

Mr. Richardson is serving as Vice- 
President of the New York Chapter 
of Girard College Alumni. 

Mr. Schaffer has been appointed 
Chairman of the newly-organized 
Committee on Insurance Account- 
ing of the American Institute of 
Certified Public Accountants. He 
has also been appointed Chairman 
of the Directors’ Examining Com- 
mittee of the First National Bank 
of Montclair. 

Mr. Schaffer was recently ap- 
pointed to represent the American 
Institute of Certified Public Ac- 
countants on the National Confer- 
ence of Lawyers and C.P.A.’s. At 
a joint meeting of the Bar Associa- 


tion of Nassau County, New York, 
Inc. and Nassau-Suffolk Chapter of 
the New York State Society of Cer- 
tified Public Accountants on Janu- 
ary 17, 1957, he participated in a 
panel discussion on the overlapping 
of legal and accounting services in 
tax practice. 

Mr. Stanley R. Goldberg is serv- 
ing as Associate Director of Educa- 
tion and Employment in the New 
York Chapter of the National As- 
sociation of Accountants for the 
year 1957-58. 

Mr. John A. Hilbert is serving as 
a member of the Maywood, N. J. 
Zoning Board of Adjustment for the 
sixth year. 

The annual golf outing was held 
on June 10 at the Montclair Golf 
Club, and was attended by all part- 
ners and staff not otherwise detained 
by firm business. Excellent weather, 
and the Club’s notable facilities for 
sports (inside and outside) contrib- 
uted greatly to the enjoyment of 
the occasion. A memorable dinner 
set the stage for the distribution of 
prizes to winners of various con- 
tests, presided over by Mr. Jennings, 
who conducted the ceremonies in a 
manner calculated to keep the com- 
pany in high spirits. 

The following men successfully 
completed the November, 1956 
C.P.A. examinations in New York: 


Bader, Herbert W. 
Cromwell, Oliver O. 
Fishman, Melvin S. 
Fox, Thomas K. 
Nagle, Kenneth T. 
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Philadelphia Office 


On March 19, 1957, the Pennsyl- 
vania Institute of Certified Public 
Accountants held a 60th Anniver- 
sary Celebration in Harrisburg. Mr. 
Ross, one of the fifteen founders of 
the Institute, spoke on the early 
history and organization of the pro- 
fession in Pennsylvania. Mr. Hewitt 
was also in attendance as the official 
representative of the National As- 
sociation of Accountants. 


As a member of the Sub-Com- 
mittee of Tax Council of the Phila- 
delphia Chamber of Commerce, Mr. 
Farrand assisted in the preparation 
of the new edition of ‘Guide to 
State and Local Taxes, Applicable 
to Philadelphia Business—Business 
Taxes Imposed by Commonwealth 
of Pennsylvania and City of Phila- 
delphia.”’ 

Mr. Heiser was recently made an 
Honorary Member of Beta Alpha 
Psi, Honorary Accounting Society. 

As National Vice-President of the 
National Association of Account- 
ants, Mr. Hewitt made official visits 
to the New York, Greenwich-Stam- 
ford, Reading, Paterson, Lancaster, 
Scranton, Raritan Valley, Bingham- 
ton and Mid-Hudson Chapters dur- 
ing the past several months. On 
March 8, 1957, he attended the N.A. 
of A. Regional Cost Conference in 
St. Louis and participated in joint 
conferences of Chapter Directors 
and Officers. 


Mr. Mahon is serving as a mem- 
ber of the World Trade Council of 


Foreign Investment Committee of 
the Chamber of Commerce of 
Greater Philadelphia. 

Mr. Moneta attended a meeting 
of the National Association of Man- 
ufacturers with twenty-five execu- 
tives of various corporations regard- 
ing the Association’s Five-Year Tax 
Reduction Program. 

Mr. Taylor has been appointed a 
member of the Advisory Committee 
on Program of the Philadelphia 
Chapter of Pennsylvania Institute 
of Certified Public Accountants. 

Mr. Zug has been elected to the 
Board of Governors of the Merion 
Cricket Club, Haverford, Pa. for a 
five-year term. 

On April 22, 1957, Mr. Raymond 
E. Graichen attended a conference 
meeting, as a guest panelist of The 
Reese Associates Group, at The 
Penn Mutual Life Insurance Com- 
pany on the subject of “Business 
Life Insurance.” Mr. William F. 
Scheid, Jr. participated in similar 
meetings on January 21 and 
March 11, 1957 on the subject of 

“Tax Aspects of Insurance and 
Pension Plans.” 

At a seminar on Accountants’ 
Legal Responsibility sponsored by 
the American Institute of Certified 
Public Accountants’ Committee on 
Accounting Personnel, Mr. William 
B. Keast participated as a repre- 
sentative of the Pennsylvania In- 
stitute of C.P.A.’s. 

Mr. Robert A. Knecht has been 
elected to membership in the Phila- 
delphia Chapter of N.A. of A. 
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On May 13, 1957, Mr. John A. 
McConnell, Jr. was a Discussion 
Leader at a technical meeting of the 
Philadelphia Chapter of the Penn- 
sylvania Institute of C.P.A.’s on the 
topic ‘Situations Requiring Unus- 
ual or Alternative Auditing Proce- 
dures.” 

Mr. Frederick Martin is serving 
as a member of the Finance Com- 
mittee of the Community Chest of 
Philadelphia and Vicinity. 

Mr. Benton B. Wilde is serving 
as a member of the Springfield 
Township Community Council in 
Montgomery County, Pa. 

The annual Philadelphia office 
outing at Tavistock Country Club, 
N. J. was held on Monday, June 10. 
Roger Burd, the official M.C., to- 
gether with a number of volunteer 
assistants, conducted the festivities 
at dinner when prizes were awarded 
to almost everybody. Among the 
winners at golf were Bob Haas, who 
received the Clarence R. Haas tro- 
phy for low net score, and Brit 
Miller, who received the prize for 
low gross score. Prizes for out- 
standing performances in soft ball 
and volley ball were naturally won 
by some of the younger members 
of the organization. 

Ronnie Ruddick was presented 
with a watch in recognition of be- 
coming a member of the 25-year 
group. 

The Adam Averell Ross golf me- 
morial trophy, won last year by Bill 
Keast, will be competed for by the 
eight low gross scorers of the day. 


Pittsburgh Office 


Mr. Marsh is a member of the 
New Location Committee of Passa- 
vant Hospital. 

The following staff members re- 
cently received their C.P.A. Certifi- 
cates from the Stateof Pennsylvania: 


Harry D. Hyatt, Jr. 
Merle E. Long 
Joseph F. McCarthy, Jr. 


Mr. Thomas J. O’Reilly has been 
admitted to membership in the 
American Institue of Certified 
Public Accountants. 


Rockford Office 


The following partners and staff 
members are serving in various or- 
ganizations in the capacities indi- 
cated: 


ILLINOIS SOCIETY OF C.P.A.’S (1956-57): 
State Committees 
Mr. Frazee, Legislation Committee 
Mr. Myers, Admissions Committee 
Mr. L. J. Schaumburg, 
Chapter Activities Committee 


NORTHERN ILLINOIS CHAPTER 
Mr. J. Warren Rowland, Treasurer 
Mr. L. J. Schaumburg, 
Commiitee on Programs and Meetings 


ROCKFORD CHAMBER OF COMMERCE (1957) 


Mr. Frazee, Taxation Committee 
Mr. Myers, Taxation Commiitee 
Mr. L. J. Schaumburg, 
Industrial Development Commiitee 
Mr. J. Warren Rowland, 
Social Security and Unemployment 
Compensation Committee 
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On April 12, 1957, Mr. Frazee 
was a panelist on a program over a 
local radio station sponsored by 
Taxpayers for America. The topic 
was “‘Proposed Federal Budget.” 

Mr. Myers is serving as Treasurer 
of the Rockford Rotary Club and 
was Treasurer for the Rotary Dis- 
trict Conference held in April, 1957. 

Mr. Francis Gallagher partici- 
pated in two panel discussions on 
“Personal Federal Income Taxes’’ 
presented by the Northern Illinois 
Chapter of the Illinois Society of 
Certified Public Accountants over 
a local T.V. station on January 28 
and March 11, 1957. 

Mr. Burton E. Lindgren has been 
elected President of the Board of 
Education, School District No. 123, 
Rockford. 

Mr. J. Warren Rowland is serving 
as a member of the Kiwanis Club 
Budget Committee for the calendar 
year 1957 and is also Treasurer. of 
Pancake Day. 

Mr. Howard Swiger is a member 
of the Budget Committee of the 
Rockford Community Chest. 

Mr. Lonnie Webb is serving as 
Town Clerk for the Town of Winne- 
bago, Illinois for the term 1957-61. 

Mr. Edward J. Rudnicki has been 
accepted for membership in the IIli- 
nois Society of Certified Public 
Accountants. 


St. Louis Office 


On March 29, 1957, Mr. Carlin 
P. Oliphant appeared as a judge on 
a television tax quiz program con- 


ducted by the Internal Revenue 
Service. The contestants were St. 
Louis area high school students. On 
April 25, 1957, he participated in a 
panel discussion on “E.A.M. Equip- 
ment—Shall We Buy or Rent From 
I.B.M.” sponsored by the National 
Machine Accountants Association. 

Mr. William Roessler, Jr. has been 
awarded a Missouri C.P.A. Certifi- 
cate and admitted to membership 
in the Missouri Society of C.P.A.’s. 

Mr. John Dudenhoffer has been 
admitted to membership in the Na- 
tional Association of Accountants. 


San Francisco Office 


We report with sorrow the pass- 
ing of George Tasker Burgess, a 
supervisor of this office, on May 14, 
1957. Mr. Burgess was born at 
Chicago, Illinois, on August 16, 
1912. He was graduated from Le- 
land Stanford University in 1936, 
and became associated with the firm 
in 1937. He served in World War II 
from 1942 to 1946; he was a certified 
public accountant (California) and 
a member of the American Institute 
of Accountants. 

Mr. Giles has been appointed 
Chairman of the 1956-57 Forbes 
Medal Committee which selects the 
best C.P.A. paper in the State of 
California. He is also a member of 
The Planning Council of The Cali- 
fornia Society of C.P.A.’s. 

Mr. Giles has been reappointed 
Consulting Professor of Public Ac- 
counting at Stanford University 
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Graduate School of Business for the 
academic year 1957-58. He is also 
currently serving as Director of the 
San Mateo County Tuberculosis 
and Health Association. 

Mr. Carter P. Thacher partici- 
pated in a panel discussion on 
“Minors in Estate Planning’”’ pre- 
sented by the San Francisco Estate 
Planning Council on March 20, 1957. 

Mr. Richard J. Cortopassi has 
been admitted to membership in the 
American Institute of Certified Pub- 
lic Accountants. 


Seattle Office 


Mr. Aiken has been appointed 
Director of Employment of the Se- 
attle Chapter of National Associa- 
tion of Accountants for the fourth 
consecutive year. 


Tulsa Office 


Mr. McKibben served as Sub- 
Committee Chairman on Attend- 


ance of the Joint Committee of Nas 
tional Office Management Associ 

tion and Systems and Procedure 
Association which recently spom: 
sored an equipment show. Om) 
April 25, 1957, he served as Program) 
Moderator at an Accounting Cone 
ference at the University of Tulsa; 

Mr. McKibben is currently serve | 
ing as Vice-Chairman of the Budget’ 
Committee for the Community 
Chest and as member of the Board’ 
of Directors and Finance Committee 
of the Y.M.C.A.—Tulsa. 

Mr. Paul S. Lovoi was recently” 
elected President of the Tulsa Toaste” 
master’s Club. He is also Auditor? 
for Tulsa Opera, Inc. in connection? 
with their 1957 fund campaign. 7 


Washington Office 


Mr. Yager was recently elected? 
President of the Rollingwood Pare 
ent-Teachers Association and Treas* 
urer of The Rollingwood Citizens¥ 
Association for the year 1957-587) 








